
MELLON DESCRIBES BONUS BILL AS ATTACK ON SOUND BANKING
veterans would take the insuranco
loan certificate, on which banks are

authorized to loan 50 per cent, for
three years and the Government 80
per rent, until maturity at the end of
twenty years.
He expresses the opinion that this

would compel the Government to raise
and disburse $1,200,000,000 by October
81, 1925, not taking into account at
least $40,000,000 additional each year
to meet current charges.
Regarding the land settlement fea¬

ture of the Fordney Mil which The
New York Hbrald described this morn-
in<, the Secretary estimated the cost
for carrying out Its terms would be
about $100,000,000 per annum after
1923, If the reclamation projects em¬

braced in it are pressed.
If the ox-service men should elect

to accept the insurance loan certifi¬
cates, the Secretary says that the cost
to the Government will be $4,500,000.-
000, not counting carrying charges.
If all the veterans should choose the
farm and home aid feature of the
"five way" plan, the cost would
amount to $2,593,000,000 within the
next two or three years.

Kutlniatn of Expert!.
The Secretary in calling attention

to the tables prepared by the Treasury
experts on the hypothetical basis fixed
by the committee, says that "no one

can even approximately estimate the
direct cash cost of the proposed bill to
the Government for the next few
years, and that by January 1, 1926. It
will probably cost more than $1,200,-
000,000, and may cost very much more

If enough veterans should elect to take
the farm and home aid during that
period.

In his analysis of the feature of the
bill authorizing the banks to advance
loans on the certificates the Secretary
shows that It is wholly undesirable.

"The. effect of this provision," he
says, "will be to transfer the cost of
policy loans from the Government to
the banks and to place In them amass
of unliquid non-hegotiable paper upon
which the banks will be unable to
realise until 1925." He says that the
result would be "frozen bank loans
and inflation of currency and credit."
He concurs in the opinion expressed

by Senator Glass, the creator of the
Federal Reserve system, that "to the
extent that the banks are obliged to
make loans on adjusted service cer¬

tificates their ability to take care ui
the demands of business and industry
Will be correspondingly reduced."
Mr. Mellon says even though the

certificates may not be eligible for re¬

discount at the Federal Reserve banks,
"the indirect result is certain to be In¬
creased borrowings by member banks
from the Federal Reserve banks in
order to provide the funds to carry
the paper until It is either repaid by
thp borrower or redeemed by the Gov¬
ernment in 1925."

Would Not Br Desirable Paper.
Regarding the acceptance of the cer¬

tificate by the banks, the Secretary
says that "needless to say, paper
which is secured by non-negotiable
collateral, and which may not be re-

paid for tftree year's, is not desirable
pap«r for commercial banks to hold."

Another serious objection to the bill
w hich the Secretary points out is the
provision that the loans be floated at
tho hunks- on tlio credit of the United
States. The plan involves a danger-
o is abuse of tho Government's credit,
says the Secretary, for it contemplates
the Issue of a vast amount of Govern¬
ment obligations which are "non-ne¬
gotiable and have no present realizable
value unless pledged with banks, in
which event the obligations become, in
effect, two or three year notes which
the Government would be obliged to
pay off In 1925 upon default by the
veterans."
Ha says this practically means that

cash payments on adjusted service
certificates would be financed for the
next three years upon forced loans
from the banks.

"This," declares the Secretary, "is
borrowing on the credit of the United
States fully as much as if the loans
were made direct by the United States
nnd financed by direct borrowing on
Government bonds, notes or certifl-
tates of indebtedness."

Kiprimr of Indirection.

Tn reflecting the point of view of the
banking system and general financial
situation, the Secretary says "it would
1>e far better if a bonus was to be
financed by borrowing fo«- the Govern-
ment to resort to direct borrowing and
lo provide for direct policy loans on
Adjusted service certificates from the
Cutset than to attempt to avoid direct
cost to the Government for the time
being, at the expense of l>oth the bank¬
ing systems and the Government
credit."

After calling attention to the tables
prepared by the Treasury actuary, the
Secretary continues:

"It is clear from these estimates that
whatever form the soldiers' bonus may
take, whether It contemplates the
thoroughgoing insurance plan or fol¬
lows the outlines of the but which Is
pending, it will cost from $300,000,000
to $400,000,000 for the next three or
'our years, or may Involve continuing
liability thereafter of more than $200.-
000,000 a year until 194S. It is Impos¬
sible to avoid the cost if n bonus Is to
6e adopted, and It is both dangerous
and unwise to attempt to avoid it for
the time being by throwing the bur¬
den upon the banks of the country
and piling up for the Treasury nn ac¬
cumulated liability which In 1925 may
amount to nn>re than $600,000,000."
The statements of Secretary Mellon

confirm the objections to the insurance
certify ate loan scheme presented by
Senator Glass, Senator Borah, Comp-
troller of the Currency Crlssinger and
the mo*t; responsible financial «xports
of the country.
Members agreed to-night that the

outlook for the certificate loan plan
was "uncertain." S"cr<'fary Mellon's
letter will undoubtedly carry convic¬
tion to Henaiors and Representatives
who have been awaiting a definite
analysis of the latest Fordney pro¬
posal.

Chnlrtnan I orriney's Opinion.
Mr. Fordney does not think the Sec¬

retary's letter will Influence many
members whose sole desire Is to put
the bonus fold through the House re¬
gardless of Its fate In the Senate or

the hands of the President. He
Raid that he hud received Mr. Mellon'*
letter last night.

"it has not changed my views on!
the pending bill In the slightest de-
greo," he said, "and I doubt very much
if any of the other members of the
committee will withdraw their support

; f' obi the* Mil now under consideration.
Tk« fact fa wo have known for aome;

Financial Features of Bonus
Special Z>i»patehtoTarn New Yoax Hsiur.p.

New York Herald Burma, )
Wailiiurtoo, I>. C.. .Murrh IS. (

FOLLOWING are the exhibits of the financial features of the bonus
r bill as outlined by Secretary Mellon in bis letter to Chairman
Fordney:

EXHIBIT 1.
Cost to tho Government on the hosts of TO per rent, choosing the certificate plan of 23 per

cent the farm and home aid plan 5 per cent, vocational training, and 2 per c«nt. the land settle¬
ment plan:

Vocational Farm and
Training Home Md

$63.,550.000 $200,000,000
*10.000,000 1 50,000.000
1.330.000

Fiscal
Year Cash
1923 910,000.000
!924
192".
1026
1927
1928
1929 ....

1930
193 1 .

1032
t933
11134
193.-.
1930
1937
1938 ... .

1959
1940
194 I
1042
1913

Certificate
1'lan

$26.001.000
26,440.000
36,713,000
55t.o32.000
J52.936.000
ft2.046.000
77.333.000
52.415.000
47.675.00f»
37.932.000
8&M6.000
33.600.0011
64,004,000
34,448,000
3fl.003.000
36.593.00fl
31,333.000
22,144.000

.16.895.000

.15,749,000
1,173.529,000

I and
Settlement

100,0110.000
31,300.000 $29,000,000

IV Is I
$289.954.'100
216.440.000 >

128.013.000
015.822.000
62,03«,00l>
52.046,000
77,233.000
52.415.000
47.675,000
37.932,00(1
38.205.000
33.600. >00
64,004.000
34.448.0OO
35,003.000
36,593,000
31,333,000
22.144,000

.16.80S.000

.15.749,000
1.173,528,000

Total...$3,879,800,000 $3,S79.800.0(K) $104.050 000 8181,390,000 $29,000,000 $2,905,740,000
.To thin should be added probably $100,000,000 per annum after 1923 If this scheme is to

be carried through.
EXHIBIT 2.

Coat of certificate plan baited on 70 tmt cent. faldnt? certificates.and 30 per
borrowing and In default.35 per cent, of total possible certificates:

cent, of these

Repayment on
Account of

Fiiical Face of Loan* Loans (l"rlnclpal
Year Made During Year Only)
1923 .141,320,000
1924 .182,750.775
1025 . 58,1.50.000
1926 SO.000.000
1927 50,000.000 $34,000,000
1928 50.000.000 26.000.000
1929 100.000,000 50,000.000
1930 100.000.000 75.000.000
193 1 100,000,000 80,000,000
1932 100.000,000 90,000,000
1933 100.000.(XX) 00.000,000
1934 100,000.000 95.000.000
1935 125.000.000 100.000,000
1936 125.000.000 120.000.000
1937 125,000.000 120,000.000
1938 ISO.OOO.OOO 125,000,000
1939 130,000.000 130.000.000
1940 130,000,000 140,000.000
194 1 140.000,001) 190,000,000
194 2 150,000.000 200,000,000
1943

Payment by
Government on
Account of Ma¬

turity
J26.640.000
26.640,000
26.713.000
26.826,000
26,936.000
27,046,000
27.233,000
27,415,000
27,675.000
27,032,000
28.205.000
28.600,000
20.004.000
29,448,000
30.008,000
30,593.000
31,333.000
32,144,000
33.105.000
34,251.000

1,173.528,000

Payment on
Account of
Default in
Loans

$477,706,000

Total. .

.To Banks.

Total Pay¬
ment by Gov-

inent
$26,604,000
26,440.000
26,713.000
554,532,000
52,936,000
62.fM6.000
77,233.000
52,415,000
47,675,000
37,932.000
38,265,000
3S.600.000
54,004.000
34,448,000
36,003,000
35,593,000
31.333,000
22,144.0f)0

.16,805.000

.15.794.000
1.173.528,000

.

$2,370,800,000

EXHIBIT 3.
Maximum cost to Government.

Cash payment of all bonuses not In excess of $60.00
Certiorate plan.on base of all choosing certificates:

Vet cash base
Add 25 per cent
Gross cash base

Improved at 4 H per cont. Interest compounded annually for 20 years:
Face of certificate*.

Vocational training ion base of all choosing):
('ash base $1,496,000,000
Add 40 percent 598.000,000

$10,000,000
1,495.000.000
375,750.000

1,868,750.000
4,506.890.500

2.003,000.000Total
Total possible for fiscal year 1928: .

181 days x $1.75 X $4.000,000 1.207,000,000
Farm and home aid.On base of all choosing:
Cash l)a*p; ,,,. .$1,495,000,000

Add 40 percent 598.000,000

Total 2.093,000.000
Land settlement: i

Cash base 1.495.000.000
Possible coat to Governmont 186.625,000.000
(Cash bonus base as 8 per cent, of total cost).

EXHIBIT 4.
Maximum cost to Government under each of the plans in IT. H. 10760 (no allowance for

borrowing):
Fiscal

Cash.
$16,000,000rear923..

1924....
1925
1926
1927....
1928....
1929
1930....
193 1
193 2
1933
1934....
1035...,
1936... .

1937... .

1938....
1939....
1940.. . .

1941....
1912....
1943

Total.

Certificate plan on account of
Death. Maturity.

$38,006,000
38.057.000
38,102.000
38.323.00f)
38.480.000
38.637.000
38.904.000
39.164.0(H)
39,535,000
00,903.000
40.879.000
40.857.000
41.434.000
42.069.000
42.862.000
43.704.000
44,762.000
45.920.000
47,208.000
48.930.000

Vocational Farm and homo
Training. Aid.

$1,267,000,000 $1,000,000,000
826,000,000 1,046.500,000

46,500,000

Land
Settlement.

$495,000,000
500.000.000
500,000,000

Default

..$16,000,000 $825,381,000 $3,681,309,500 32,093,000.000$2.093.000.000 $1,495,000,000
EXHIBIT 5.

Maximum loans by banks.all veterans taking certificate plan and borrowing:
Fiscal YearLoana Repayment
1923 $187,784,875 $87,784,375

1934 613,202,500 100.000,000
is26 : 212.2i6.e25

Total $799,986,875 $400,000,000 $399,986,875
Eighty per cent, of value October 1. 1926, of certificates of defaulted loans 1662,437,600
Principal of defaulted loans $390,986,875
Interest.estimated 4i,908,42.> $447,085,300
Additional payment to veterans...... ...... . ¦ . . . $214,452,300
Maximum ciu payment on account of default In loans to ban4&. $002,437,600

time that Secretary Mellon opposed
the plan agreed upon by our commit¬
tee."
Mr. Fordney declined to comment on

the specific objections to his bill
pointed out by the Secretary of the
Treasury cxcept to say "the figures
are all mixed up as to the cost o" the
different options."
Republican Leader Mondell was

much provoked when Informed of Sec-
retary Mellon's objections to the land
settlement feature In the Fordney bill,1
which has created almost as much
discussion as the original cash bonus
scheme framed by the American Le¬
gion but abandoned by the committee.
The New York Hktuu> yesterday

morning showed the land (settlement
scheme was an old-time "grab" of the
"Mulberry Sellers" sort In a new make¬
up; that It would create a powerful
political machine and Involve the Oov-
eminent In land, real estate, reclama¬
tion and Irrigation projects at a stu¬
pendous cost.

I.eaiter Mnndell'n Observation.

"That Is the most attractive and the
most beneficial provision In the whole
measure." said Mr. Mondell. "and It'
hag been approved by all conservative
students on the subject. Tt proposes
to develop the whole nation, providing
for the establishment of permanent
homes for the soldiers and the devel-
opment of waste areas In all sections
of the country. It is a most worthy,
helpful and useful project."
Mr. Mondell, who is from Wyoming,!

which is sparsely settled, also took Is-
sue with the objection of Secretary
Mellon because of the failure of the
Fordnty bill to provide the necessary
revenues. He said that In a number
of hflls passed by Conrress no finan¬
cial provision was made.
The land settlement "Joker" In the

Fordney bill, exposed by Titr ,\>w
York Hsrai.d, has aroused great re-
sentment among Democratic .Senators
and Representatives. The charge
made by critics of this feature of the
bonus raid that the party in power
can set up a great political machine
has Influenced many Democrats who
favored the bonus to reserve their de-
cl'-lons.

Hepre«entafIve fJarrett (Tenn.), the
Democratic leader of the House, said
that he had anticipated the disap¬
proval of the whole bonus scheme on
the part of Secretary Mellon. l>ecause
"the proposition Is viciously and eco¬

nomically unsound. However, those
back of the bonus will give little heed
to expert Rdvlce, T expect very few
Democmts will vote for It."
Mr. Oarrett expressed regret that

the bonus tiuostlon ha# Itecome "»i

mriro AMvmiN«.»
if in, ... tf it fa adH|rH*»rt In .' x

found 'luunna of to ij, .« .Setr . Wkiaiu
'

partisan one." He said 'hat lie re¬
garded the land settlement "political
and real estate deal" as one of the
worst features of the bill.
Beyond predicting the coming week

would be a lively one, the majority of
House members declined to express
opinions as to the outcome. Sonio of
them believe that the clearly Indicated
purpose of President Harding to veto
the latest Fordney proposal and the
exposure of its defects by Secretary
Mollon will turn the harassed bonus
supporters toward the sales tax again.

Several of the Rf*publlcan members
of the Ways and Means Committee,
who will Join with rme of their Dem¬
ocratic associates in opposing the in¬
surance certificate loan scheme to¬
morrow, will undoubtedly try to swing
sentiment back toward the sales tax.
Representative Longworth (Ohio)

will lead this movement and will be
supported by Messrs. Barharacb(N. J.),
Mills (N. Y.), Tilson (Conn.) and per¬
haps one or two others. An effort will
be made by members, who do not care
a whoop what kind of a bonus bill Is
passed so long as It gets through, to
call off the agricultural bloc which
has set Its face against the sales tax
scheme. They will urge the accep¬
tance of a project moderately follow¬
ing the Canadian system. Imposing a
sales tax solely on manufactured prod¬
uct*.
The agricultural bloc I* confronted

with a dilemma unprecedented In Its
hitherto short but brilliantly success¬
ful career. The leaders of this group
were Inclined to regard with favor the
insurance certificate plan.or any
othi»r, for that matter, except the sales
tax -until Senator Olass, Comptroller
Crlssinger and Anally Secretary Mellon
showed that the banks would be
stripped of money needed by the farm¬
ers.

Since then the agricultural bloc has
been nervously perspiring. Whether
Its obstinate objection to the sales tax
project which will be acceptable to
President Harding can be overcome Is
a matter of conjecture. The present
Indications are that the members In
the agricultural bloc who pre quite as
eauer to have the votes of soldier hoys
as any of the city fellows will have to
.swallow the sales tax or take the con¬
sequences.

REBELS IN ALBANIA CAPITAL.
I/i!*roov. Mir-h 12..Revolutionaries

commanded by Znrlledl and Ilsuddtisel ,

liav<> occupied Tirana, capital of Al¬
bania, ^aj/s a dispatch to the Kxcbangr
T''l»>Krajih fnji# ltnrn«>

Tl i- dispatch adds that the members
o' the l«vemm»»nt made th<»lr r«"ap>'
fr"»n Tirana end ntabllsbed them
st'lvr* at Plbr- :in. ' mllns southeast

Hi Ttin r#> ulutlonary move-
n» ( i I ir**d lo Le directed against

J ZutfKli. »

FOUR POWER TREATY
KILLERS' ORGANIZE

Will Try to Block Lodge's
Efforts for Vote on Robin¬

son Amendment.

LA FOLLETTE TO AID

Irreconcilables Depend on

Prolonging Debate to In-
fluence Country.

DEMOCRATS VENGEFUL

More Intent on Punishing; Re¬
publicans Than Voting
Against Ratification.

Special Dispatch to Tub New Tots'
New York Herald 5urM«. )

Washington. D. C.. Marrh It. (
Opponents of the four Power treaty

are organized to block the efforts of
Senator Lodge (Mass.) to force a vote
on the RoblnBon amendment to-mor-
row. Senator La Pollette (Wis.), the
champion long distance talker of the
Senate, arrived at the capital yester-
day after a prolonged absence and is
prepared to throw himself into the
flght in opposition to the treaty.
The treaty killers believe they have

a better chance to win by prolonging
the flght interminably, giving to them
additional opportunity to disseminate
"poison gas" throughout the country.
Up to the present their efforts have

not been successful. They have drawn
two broadsides from the Administra¬
tion, which admittedly have not helped
the treaty opponents- The request
for information as to the relationship
between the treaty and the Lansing-
Ishll agreement gave to President
Harding an opportunity to dissipate
the suspicion that might have been
nwakened by this request and to put
before the country his idea that defeat
of the four Power treaty would wreck
the entire work of the conference.

Dissipation of Soaplc'0®'
Efforts to arouBe suspicion eoncerri-

lns the treaty, ascribing its authorship
to Sir Arthur J. Balfour, carrying the
suggestion that it was a compact de¬
signed to let the United States into a

bid bargain, was dissipated successfully
by Secretary Hughes. It enabled Sen¬
ator Underwood (Ala.) to call attention
to the fact that too treaty lighters are

in gore straits when they are compelled
to devote their time to the authorship
of the treaty rather than to its con-
tents.

..With the Republican alignment
the treaty practically determined in¬
terest centers on the contest in the Dem¬
ocratic minority In the Senate, where
a struggle is on between Senator V nder-
wood on one side, in support of the
frnntv and the Democratic opposition
led by Senator Robinson (Ark) and
Reed l Mo ) on the other. It is develop-^ » test whether Senator Underwood
win maintain his Posltion as Democ^t c]l£dnera Ifal^ly^representaUve support
from lils party confreres would leave
the leadership of Senator Underwood a
shadow rather than a substance.

In the debate, so far as It has tie
iveloped. there i« evidence of a
desire on the part of the Democr^. toI tmninh the Republicans in the deoavei rather than to stand out against raUfl-
ration of the treaty on the Anal test.
Senator Lodge, who led the fight against
ratification of tho Versailles treaty. Is

mclal object of this attack and
definite plans are on foot "r"onB..,l'cDemocrats to utilize the treaty situa¬
tion In imperiling the success of Senator
Lodge in his efforts to secure reelection
tothe Senate from Massachusetts.

Lodv* AtoM» ««nar*.

The efforts of the treaty opponents have
been directed to bringing Senator Lodgeprominently in the debate, but up to
this time the Massachusetts fenator has
avoided the snare, contenting
with a Plain statement concerning the

,r<Moth Senator Lodge and Senator Un¬
derwood In supporting .the ^eaty art
under a disadvantage in the debate,
which their opponents have not over¬
looked As American delegates to the
armament conference these two Senators
carry a certain responsibility in respect
to their uIterances. Whatever they say
will receive unusual attention abroad,
where their utterances are regarded ps
more or less official. The Senatorial op¬
ponents of the treaty do not recognize
anv such responsibility. Without regard
to the effect their speeches may have
abroad the treaty fighters hit out on
every side with the one plan of awaken¬
ing public suspicion against the com-
pacts in the United States. It is ac-
rordlnrlv difficult for the two chief
defenders of the treaties to answer them

rrffn'spite of the furore of debate and
the bitterness of attack among the
Democrats there is a constantly grow¬
ing feeling that their policy is to con¬
fine themselves largely to debate. They
will endeavor to make what politic®
capital they may while tho debate lasts,
but the undoubted public approval of
the treaties Is regarded as certain to
make them reflect carefully before they
attempt to defeat one or more of them.

f»ri»iM«irf From Ilotiif.
i»ressure from the Democratic House

members is becoming constantly greatertThaC.the treaties ratified and out
f the way so they may confine them¬

selves To economic Issues In their"niggle to secure larger representation
In the next House.
Among the Republican opponents of

the treaty theso reasons do not pre-
, I .nd they are seriously going

through with the fight of opposition. OfX Republican Senators in oppos -Ln n^rah (Idaho). Johnson <(Tfcl.).
l a FoU.tte. and France (Md ). Senatori,"ranee Is apparently the only one whoKiting with party discipline at home
because of Ills course.

MarylandThe Republicans of the Maryland
legislature have formally »PIW«I 1<
Administration Bourse on the treaiuI an I hy inference have disapproved o
Senator France. The situation
nrded a., serious hy the Maryland H'! publicans and bo les 111 for the Xulura.

BANKS LOADED WITH FROZEN
FARM LOANS, SAYS U. S. BOARD

Special Dispatch to Thb New Yoik IIbiald.
N>w York HrruM Bar*»u. 1

Washington, I>. t'.. March IS. f
THE Federal Reserve Board dealt a stunning blow to-day to

leading bonus advocates in Congress among farmer spokesmen
by disclosing facts showing that the banks of the country

already are loaded with "frozen loans" In the form of agricultural
credits, and that future essential needs will absorb a large part of
the funds available in farm districts.

Banks in the agricultural regions are particularly affected by
the conditions reviewed by the Federal Reserve Board. In the farm
districts banks have reported that 17 per cent, of their loans are
for agricultural purposes.

"Such evidence as is available points to the continued existence
of a considerable mass of unliquid agricultural paper jn m&ny sec¬
tions," the board said.

Despite the large volume of farm loans still tied up In tho
banks, the board observed that it will not be possible to force liquida¬
tion -of such accounts, but that, on the contrary, iu the country's
interest bankers will be compelled to extend new accommodations
to farmers.

Discussing the new conditions which appear to justify more
liberal consideration for the farmers, the board said:

"Several important nuggrstions have been made and are now
before the country for consideration. At the same time the banks
have had to face the problem of how to provide additional credit
as needed for financing the new crop."

FULL TEXT OF MELLON'S
LETTER ON BONUS BILL

Continued from First Page.

will be unable to realize until 1925.
Tiio result would be frozen bank
loans and inflation of currency and
credit.
To the extent that the banks are

obliged to make loans on adjusted
service certificates, their ability to
take care of the demands of busi¬
ness and industry will be corre¬
spondingly reduced, and even though
the paper accrued by the certificates
may not be eligible for rediscount at
the Federal Reserve banks, the indi¬
rect result is certain to be increased
borrowings by member banks from
the Federal Reserve banks in order
to provide the funds for carrying the
paper until it Is either repaid by the
borrower or redeemed by the Gov¬
ernment in 1925.

Needless to say, paper which is
secured by non-negotiable collateral
and which may not be repaid for
three years, is not desirable paper
for commercial banks to hold.
A table prepared by the Govern¬

ment actuary, designated Exhibit
FV, is hereto attached to show the
estimated possible loans by banks
under this provision.

Viewpoint of the Treasury.
From the point of view of the

Treasury the most serious aspcct of
these loans on adjusted scrvlcc cer¬
tificate? is the fact that the loans
would be floated at the banks on the
credit of the United States. The
plan In substance, therefore, Involves
a dangerous abuse of the Govern¬
ment's crcdit, for it contemplates the
Issue of a vast amount of Govern¬
ment obligations which are non-ne¬
gotiable and have no present realiza¬
ble value unless pledged with banks,
in which event the obligations be¬
come, in effect, two or three year
notes, which the Government, would
he obliged to pay off In 1925 upon
default by the veterans.
This practically means that cash

payments on adjusted service cer¬
tificates would be financed for the
next three years through a forced
loan from the banks. This is^ bor¬
rowing on the crcdit of the United
States fully as much as if the loans
were made direct by the United
States and financed by direct bor-
rowings on Government bonds, notes
or certificates of indebtedness.

In fact, from the point of view of
the banking system and the general
financial situation, it would be far
better if a bonus is to be financed by
borrowing for the Government to
resort to direct borrowing and to
provide for direct policy loans on
adjusted service certificates from
the outset than to attempt to avoid
direct cost to the Government for
the time being at the expense of
both the banking system and the
Government's credit.

Sound Bo*lne«» Method.

Tf Congress concludes to adopt a

soldier's bonus with paidup endow¬
ment insurance as its chief feature,
the direct or regular way would be
to authorise insurance certificate*
with provisions for direct policy
loans and the amortization of other
reserves that would be required as
a matter of sound business policy.
A certificate plan on this basis, if

chosen by all ex-service men eligible
to elect it, would, according to the
best available estimates, mean an

nggregate liability of about *4.500,-
000.000, and on the basis of a twenty
year maturity would involve the fol¬
lowing current charges each year
for the next twenty years: (1) The
payments necessary each year on
account of the maturity of certifi¬
cates by death, averaging about $40.-
000,000 a year; (2) Amortization
payments, computed at 4 per cent,
compounded annually, calculated to
provide within twenty years for the
whole liability, averaging about
$123,000,000 a year, and (3) pro¬
vision for direct policy loans from
the Government on about the same
basis as is customarily allowed by
life Insurance companies in an
amount that would probably average
not less than $200,000,000 a year for
the first two or three years of the
operation of the plan.
On this basis an insurance plan,

standing by itself would cost at the
minimum about $400,000,000 a year
for the next few years. The neces¬
sity of amortization, if an insurance
plan is to be adopted, becomes clear
upon an examination of the out¬
standing public debt. The heaviest
payments under an insurance plan
would fall In the *ame period when
the longer term Liberty bonds be¬
come due, for on a twenty year bnsl*
the certificates would mature in
1JM2. If the bonus bill should be
passed this year.

Maturity of Liberty l.onns.
The Fourth Liberty I.oan, which

amounts to over $1,300,000,000, ma¬
ture* in 1P3S; the Second liberty
Titian, which amount* to over $8,300,-
ono.000, matures In 1943, and the

l irst liberty L.oan, which amounts

[ *2.000,000,000, matures In

With these heavy maturities of

.??«£« «!£ debt- a^Srr®^ting about
$11,600,000,000, It would be highly
Imprudent to lay up another matur¬
ity of between ?3,000,000,000 and
$4,000,000,000 in the same period
.without making provision for its
amortization in the meantime.

It is clear from these estimates
that whatever form tile soldiers'
bonus may take, whether it con¬
templates a thorough going insur¬
ance plan or follows the outlines of
the bill which is now pending, it
will cost from $300,000,000 to $400,-
000,000 for the next three or four
>eaTB- and may Involve continuing
liabilities thereafter of over $200,-
000,000 a year until 1943.

It is impossible to avoid the cost
If a bonus is to be adopted, and It is
both dangerous and unwise to at-
tempt to avoid it for the time being
by throwing the burden upon the
banks of the country and piling up
for the Treasury an accumulated
liability which, in 1325, may amount
to over $600,000,000.
There Is no way by which the

American taxpayer can avoid the
burden, and If a bonus is to be im-
posed it is far better for all con¬
cerned that it bo placed upon a di¬
rect and definite basis and paid for
each year out of current revenue.-
To do this at the present time will
necessarily mean the imposition of
additional taxes for the purpose.

Very truly yours,
A. W. Mellon, Secretary.

Hon. .T. W. FonDNEr,
Chairman Committee on Ways
and Means, Houso of Repre¬
sentatives, Washington, D. C.

REPRESENTATIVE FESS
FOR HARMLESS BONUS

He Wants One That Will Not
Disrupt Business.

Representative Simeon D. Fess of
Ohio, speaking at the Bedford Branch
of the Y. AI. C. A. in Brooklyn yes¬
terday, said he would vote for a soldiers'
bonus that would not disrupt the busi¬
ness of the country.

"Patriotism Is beyond the price or
money," said Mr. Fess. "I tried to cut
out the cash feature of the bonus two
years ago on the ground that the coun¬
try was in no condition to take care of
it. I had two sons, both of whom serve*!
In the war, and they both came back
with the conviction that there was no
such thing as paying them for what
they had done."

Mr. Fess added that he had tried to
get Congress to adopt the insurance
plan of deferred payment "because there
is an element of justice in the bonus."

PRESIDENT PLEASED
WITH HUGHES'S PLEA

Glad Secretary Went to De¬
fense of Pacific Treaty.

Special T)!»pa/rh to Tub Nmv Tonic Hbra i d.

Fort Piuice, Fla., March 12..Presi¬
dent Harding approached shore to-day
at Rockledge long enough to receive
the Information that Secretary Hughes
had gone to the defense of the four
Power treaty in a letter to Senator
Underwood and to express his own sat¬
isfaction over this action.
Along with Mr. Hughes the President

believes the defeat of this treaty would be
a calamity, and while the President, as he
stated before he left Washington, Is not
disposed to lobby for the compart, he
feels that it would be a grave blunder
to defeat It and to invite Orent Britain
and Japan to renew the old Anglo-
Japanese alliance.

It was because of this feeling that
Mr. Harding, when informed of the ac¬
tion of Mr. Hughes showed that he was

greatly pleased and that he felt that the
aeflon of Mr. Hughes was timely
Whether he sent or will send a tele¬
gram to the Secretary of State express¬
ing hla pleasure over the step, was not
indicated. It was apparent, however
that Mr. Hughes had not given the
executive notice of what he intended
to do.
For the last twenty-four hours the

President of the United State* has be<-n
cut off entirely from the world at large
He had received since yesterday morn¬
ing- no msll or messages and no news¬
papers until this afternoon, and he and
his party seemed eager to establish a
momentary contact with tho country If
no more.
The stop at Roekled<re was made to

receive a three minute visit from Charles
B. Kilng, Mrs. Harding's brother, and
Mrs. Kllng.

HOBEY BAKEB FUND GROWS.
*51,703 Collected for ftlnk nt

Princeton.

The fund to establish the Hobev
Baker Memorial Rink, now being erected
at Princeton, has grown to *r» 1.7G3.
Percy R. Pyne 2d, chairman of the ex¬
ecutive committeo of the class of 1914,
announced yesterday that tho eiass
which was Hobey Maker's, will make a
contribution to the fund.

Hobey Bakor, when nt Princeton, In
annwer to the (mention. "What does
Princeton need most 7'' asked in a claw;
uuostionnairc. said. "A hockey rink."

CZARISTS PREPARE
NEW WAR ON REDS

White Russian Forces in Bal¬
kans, However, Total Less

Than 20,000.

Special Cabla to Tin Nrw Yobk Hrsai.d.
Copyright, 13!t, bu T»t» Nkw Yo»k 1Ib*alD.

»w York Herald Burrou, )
Uvmr, Uari'h 1*2. |

Should the Bolshevlki and the Poles
resume hostilities in the spring, one
factor in the conflict will bo a group of
Czarist officers now in the Balkans pre¬
paring the elements of a White Russian
army to participate In trie operations
against the Bolshevikl. The Orand
Duke Nicholas, Gen. Wrangel and sev¬
eral other prominent generals, notably
Potocki. Eokrtssino, Gourko and Novitx-
ky, are now engaged In forming the
nucleus of this force. Gen. Basil Gourko.
now In Rome and generals in Paris and
Merlin are . active in the same en¬

deavor. to win support for the Russian
Monarchist cause.

But the White Russian forces In the
Balkans is composed of less than 20,000
men.totally insufficient to begin opera¬
tions without external aid, contrary to
what the radical press implies. The
peculiarity of this potential force is
that it lias plenty of officers but pro¬
portionately few enlisted troops.
The New Yohk Herald correspondent

has talked with several of the generals
and Rusulan statesmen prominent In
the Czarist revival. They, like the Bol¬
shevik!. seem convinced that renewed
hostilities between the Reds and the
Poles are Inevitable. The Czarists com¬

plain they have been unable to obtain
the collaboration of the Poles, owing to
the Polish conviction that their return
to power would endanger the lndepend-
r.ece of Poland, so dearly won.
The French are supposed to have

made several attempts to effect a con¬

ciliation between the two nationalities,
one of tho most notable of which was

last year, when they made overtures
through Ambassador Barrer® while M.
Sklrmunt, the Polish Foreign Minister,
was the Polish Minister to Italy.
The Czarist forces In any operations

against the Bolshevikl probably would
strike at tho Ukraine, crossing to Ru¬
mania through Besaarabla.
There are various candidates for the

Russian throne who have visited south¬
ern Europe recently. The Grand Duke
Nicholas is in Sofia, where ho enjoys
great prestige but little popularity.
Prince YoussouppofI, a Romanoff on his
mother's side, is in Nice with his friend
the Grand Duke Dmitri.
The most remarkable feature of the

Russian succession is a veritable re-
enactment of the "Louis XV..the
Dauphin.myth." This belief Is cher¬
ished by many Russians in Berlin. They
are led by Col. Wlnberg, who believes
the Czarovltch was not assassinated In
Ekaterinburg.or anywhere else.and
that he is hiding somewhere In Japan
awaiting the favorable moment for his
occupation of the throne, of the Czar of
all the Russias.
Rome is beginning to attract the

Czari*t Russians on account of the
friendly reception now accorded to be¬
lievers in the orthodox faith.

ACTORS CHEER KAHN'S
BONUS REPUDIATION

California Man Puts Patriot¬
ism Above Pay.

Any nation that roes to war for
other than 100 per cent, patriotism and
for pay is in a bad way, said Repre¬
sentative Julius H. Kalm, chairman of
the ^oase Military Committee, in speak¬
ing Inst night at the banquet of the
Actors Order of Friendship. Edwin For¬
rest Lodge No. 2, held in the Com¬
modore.

Fepiio«entat1vn Kahn said he was
against the bonns plan as it stands and
ha<? Informed his constituents In Cali¬
fornia thftt he has taken this stand
no matter what happens. His remarks
were tumultuously applauddc by thu
diners, who comprised many notables of
the stage, both ns old time actors, pro-
sent day rt'iinagers and performers.

"I am heart and soul against this
bonus plan," said the speaker. "There
are certain people sitting in Qonrrress
who are afraid to give their honest
opinions or vote« on the subject, but I
am not. I am a busy man, but not too
busy to oome here and meet my old
friends of the stage. Few of you know
that I was once nn actor.but pcrliaps
the critics wouldn't admit it.

.'Prohibition is causing more dissatis¬
faction throughout the country than
any one thing that I ever heard of. The
country was not In favor of thut law,
so the people are not following it"

ARMY TO BURY LEPER.
Mtlltnry Fnnrral for Veteran Who

Died Deserted.
A military funeral will be held at the

City Mortuary this morning for An¬
drew B. Nicholls, 74. formerly « ser¬
geant in the army, who was found dead
of leprosy In his room at 74 Third ave¬
nue a few days ago. Tapers that were
found among the effects of the dead
man disclosed that ho had served In
three wars.the civil, Indian and Span¬
ish-American.
The military honors have been ar¬

ranged by Lleut.-Col. O. V. Ileidt of
Governors Island. A squad will ac¬
company the body to Cypress Hills
Cemetery to fire the saluto.

Real Vermouth.
as made by us

during years of
wine-making at
Bordeaux,France.
Ju»t $ ounces of
pure alcohol re¬
moved from each
bottle for use in
this country.
French or Italian
Style.
"Oriifinal Recipes"
Toll* you how' Oet
yolir copy to-dny.

Rfalsurilllt t
w Inn Hi.

\f*<v Yore O fll"".
ini West, Hre» »lw«y
Tel. Nprin<c fl««

Ihe Lptidinjj MineralWafer

THENEW HOMERIC
Largest liner completed

since the War

ACCLAIMED by
XJL the passengers
on her first trip as
one of the world's
greatest and most
luxurious ships, the
new Homeric sails
againfromNew
York
MARCH 25

and regularly thereafter
White Star xikf.

AMmcANLike RaScuittxE

No. 1 Broadway, New York
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GOODWILL
In any business good will
is valuable. In an officc
building, tenant good will
is invaluable to owners and j
tenants alike.
Location, rental, space,
light. these are self-evi¬
dent, tangible require¬
ments. Good will is in¬
tangible, and it is always
based on service.
Tenant good will in an
office building is a rare

thing, because it results
not alone from willingness
to give service, but also
from expensive equipment
and personnel without
which really good service
is impossible.
Discriminating business
men seeking offices will in¬
variably find it to their
advantage to inqu irc close-
ly into the matter ofservice jiand its inevitable result.
good will. The new addi¬
tion to the Borden Build-
ing, with daylight on four
siacs, will be ready for oc¬
cupancy in April.

Space available In
large or small units

BORDEN I
BUILDING !

BRADY &.BOWMAN, inc.
Agents

350 Madison Avenue
Van-lerbilt 7403

Same as Last
Our telephone is on its best be¬
havior.
It seems to fairly purr each time
an agreeable voice says:

"Will you please send up so

many tons more coal to us?"
On satisfactory assurances that
the coal will come promptly, the
voice very often goes on to say
nice things in general about

C o a
"I want to tell you," savs the
voice, "how much we appreciatethe courtesy of your service, and
what a comfortable feeling it
gives us to know that we can
always depend on just what you
say.
"We've found your coal most
satisfactory.so please have thu
new coal just the same a* th
'est."
OWENS & COMPANY, Inc.
P^oot of East 49th Street, N. Y. C.


